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CBO Estimates of Medicaid, CHIP and Marketplace Cuts
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CBO Estimates of Coverage Impact of Reconciliation Cuts
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Enhanced Premium Tax Credits for Marketplace Coverage

• Originally enacted as part of American Rescue Plan Act in 
2021 and subsequently extended in the Inflation 
Reduction Act in 2022. Now scheduled to expire at end 
of 2025

• Enhancements:
- Substantial reduction in premiums (as share of income) 

compared to prior law
- Zero premium for those with incomes below 150% of the 

federal poverty line
- Extension of tax credit eligibility above 400% FPL
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Premium Costs for Subsidized Marketplace Enrollees
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Enrollment Impact of Enhanced Tax Credits by Income
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Premium Impact of Enhanced Tax Credits by Income
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Marketplace Enrollment Trends
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Expected Premium Increases by Income
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Rate Filings: Overall Marketplace Premium Rate Increases
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Actuarial Estimates of Enrollment Impact
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CBO Estimates of Expiration of Enhanced Tax Credits

• By 2034, number of uninsured will be 4.2 million higher 
due to expiration of enhanced premium tax credits

• Combined with budget reconciliation law and expected 
full impact of Marketplace regulations finalized by Trump 
Administration (some of which are temporarily blocked 
by litigation), uninsured will likely be about 15 million 
higher by 2034
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Will the Enhanced Tax Credits Be Extended?

• Ongoing effort to extend as part of annual 
appropriations process

• Largest Marketplace enrollment increases have been in 
“red” states like Texas (3.5x since 2020) and Florida (2.5x 
since 2020)

• But very conservative GOP members opposed to 
extension and are also pushing for additional Medicaid 
cuts not included in final budget reconciliation law
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